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COONNDENA

7 ecember 1954

fOp whelrmsn, Boarl or foview of Shertagsz and Lossen
25X1A2D1 ABFECT:  Cash Shortage io [ | scocunt
i
he  FHOBLEM:

Hnaooounled lor cash.

Lo PAGYS DRARING ON THS PROBLSM: 25X1A2D1

4o in felruary 1952, Mrl | was asai nad Lo Project
e VASA T * [of the R Uivisian. ’

Ve suring the period Pebruary 1952 to Jumuary 1953, he opersted in i capacity
ol ldminletrative sssistant, with responsibility for control and reporting
o use of Iunds, contrel and use of moLor vehlcles, control ani issunnce
O. suppiies, mansgement snd use of male houses, uxi other aiminisirstive
wiles. (Vabs X snd 7)

25X1A9A . 4t the iime of his assigrment 1o the project, Mr. [ |iwdicated tha:
Je dld nol consider himeell gquelified io discher

%%
5
o

vontemplated by his assigrmest. (Tab )

te Mdiiie were nol mainvaioed under the sols cond of & responsille custouion
25X1A9A bul obher enployses ( hed access Lo funds s
pertloipated ix rCivencie]l trensactiong. (Zab 7

#.  wxGeuptive efforts have been underteken Lo discover errors in accounting
or nissing cocumentation which would resolve the unexplaiied loss of Suxis,
(labs 2, ¥, and ¥)

ve ihe lawddt Uffice has audited the accounts of the project and coufirmed the
amount of the cash differecce. (Tsb C)

fe deporis and recammondations sutwitied by the Cnief, SR Jiviafon (Tsb £)
fdki Ghief, SH/DUB (Tab F) state that there 1z no evidence io indicsie that
wnbesilement, frawvd or willful wishandling of fwsxis is Lrwolved. also, ‘
Topurt of the jwdit Uffiee (Tab ) contalus no conelusion that fwids have 25X1
Lean misused, |
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vesn placed in o position wherels he was raguired Lo assume responalidllicy
o use arg mf&mpﬂ@ of lunds.

The employee cherged with primary responsibllity must, of course, o
sharped with some degree ol pegligesce in any case whersin cenirel of
rurds is lost. However, in a cese sush as this where an employee who
azporis isabllivy to dischergs duties to which he ix 1o be asaigned , sibe
quantly proves to be insdecuaste to the discharge of those duties, it
would oppesr that lse officisls who wers responsible for his selsction,
sesigreent and sdsirdistretive direction sre st least equally, if sot mors,
regponsible for problems which arise &s & result of his sdeficiencies in
merloraange.

e

un the basis of svallsble fmots it i conclawlel that:

e
8 unmegounted for cash Jdifferenee in the amount of 1565 . 105 }\\iﬁ the scsounts
w Projeet [

whsgstive afforts hawe beon mede to locate sni determine the reascn for
Hae giffeveces.,

inere iz oo evidence to indiomie that the wwecounted for balance is the
result of embeuclemnnt, frsud or willrul mishandlios off rfunds,

the employwee mssipned respousibllity for control and safeguarding of fumis
Hid ot possess the qualifications sand was nob furuished facilities appro-
vriate to the socope of responsalbility with which he waa cherged.

sesporaibllity for the unaccounted for balsuce has been cha »
anployee; however, other cmployess had access Lo funis and perticipated in
cash irsnsaclions and mey have contriluted to the inadd1ity w eccouni ror

Aetdon o correct wesknesses revealed by the auiii Report which contributed
w ihe loss of Nuuls have heen accomplished, (Tab 5)

ATTON RECOMMSNOED:

i vlew of the above conglusions, it ls reccamended Lhais

|0t be held personally pecunierily lisble for the

unsooOutted For Purnda.

The amunt of the unmcecounted for funde (£564.15) be wriiten oft wrder
cuthority eontained in ssotion l.4(e) of the Confidential Funds Repulations.

- | | 25X1A9A

Jhiael, Pinence Mvision
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